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FIRST QUANTUM NICKEL MINE — RAVENSTHORPE 
312. Mr P.J. RUNDLE to the Minister for State Development, Jobs and Trade: 
My question is to the Premier and Minister for State Development, Jobs and Trade. 
Mr S.K. L’Estrange: Minister for no jobs! 
The SPEAKER: Manager of opposition business, I call you to order for making a childish remark more than 
anything. 
Mr P.J. RUNDLE: I refer to reports that First Quantum intends to close the Ravensthorpe nickel mine, leaving 
up to 500 workers without a job. 
(1) When did the government first become aware that the mine would be closing? 
(2) Has the minister sought written assurances from First Quantum that the mine will be mothballed rather 

than dismantled? 
(3) Has the minister instructed ministers to identify and the fast-track job creation projects in the 

Ravensthorpe and Esperance area like the Culham Inlet Causeway? 
(4) Will the minister instruct the Minister for Regional Development to ensure that all projects within the 

Goldfields–Esperance Revitalisation Plan are fully funded, including the sports stadium and TAFE, to 
create local jobs? 

Mr M. McGOWAN replied: 
I thank the member for Roe for the question. 
With your indulgence, Mr Speaker, before answering, on behalf of many members of this place and many people 
outside this place I pay tribute to Pat Giles, the former senator, who passed away in recent days. She served as 
a senator from 1981 for 12 years and led the Australian delegation to the United Nations’ Decade for Women 
meetings in the 1980s. She was made a member of the Order of Australia for services to the community and the 
interests of women in 2010 and was an inspiration and mentor to many women across Western Australia and, in 
fact, nationally. I pass on my condolences to her family and friends. 
(1)–(4) This is a very important matter and I thank the member for Roe for the question. I received a letter 

yesterday afternoon from Mr Philip Pascall, the Chairman and Chief Executive Officer of First Quantum. 
He informed me at the start of the letter that First Quantum was suspending operations at Ravensthorpe. 
He wrote — 

It is disappointing to us … that we have had to take this step. Ravensthorpe is an excellent 
operation with an outstanding workforce and supportive community. However, we are 
a “price taker” not a “price maker” and have to live with the realities of the international nickel 
market. The continuing depressed nickel market leaves us no option. 

He wrote later on — 
We expect that we will be able to recommence production at RNO once there is a sustained 
nickel price … 

Increase. 

I received that letter yesterday afternoon. I immediately organised a phone call with Mr Pascall and I spoke 
to him last evening for 15 minutes or so. He advised me that the nickel price is very low and has been for 
a long period of time. From memory, he said it was $4.60 a pound. It was unsustainable and has been for 
some years now. He said that additional laterite nickel operations had come onstream in Madagascar and 
New Caledonia, which have been difficult for it to manage. The company has not been doing well out of 
Ravensthorpe. It is going to put the operation into care and maintenance with the hope of opening it again 
a few years from now. Interestingly, he indicated that the nickel mined by Ravensthorpe is very good for 
car batteries, unlike nickel from other mines around the world, which is not so good for car batteries. He 
hopes that as car batteries take off, the company will be able to bring Ravensthorpe back onstream. I asked 
whether there was anything the state could do or could have done to have kept the operation going and he 
said no. The price was too much for it to bear and there was nothing the state could have done. He has been 
very impressed with the actions of the Western Australian government over many years and, in respect of 
this plant, there is nothing the government could have done. 

Consequent to this phone call, I called the Minister for Mines and Petroleum, who was in Kalgoorlie, and 
I spoke to him about the matter. We agreed that we would send, as required, a team of state government 
officers to Hopetoun to talk to the workforce in the region about other job opportunities and what 
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assistance the state can provide through training and other state assistance, perhaps from Centrelink and 
the like, and we are organising that currently. 

In relation to the other points the member made, I did get a written assurance that, at some point in the 
future, the operation may well reopen. I spoke to the Minister for Mines and Petroleum, whom I work 
closely with, about ensuring our support for the workforce, and of course we are looking for job 
opportunities all the time. 

In respect of the royalties for regions program, we have indicated before that we will keep the royalties 
for regions program. The member will find out what it is spent on in the budget when it is handed down. 
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